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LIMITED OFFICIAL USE LUXEMBOURG 0941 

E.O. 11652: N/A 
TAGS: EFIN, LU 

SUB J : U.S. PROPOSED DEVELOPMENT SECURITY FACILITY 
REF: STATE 253644 

GOL HAS NEVER HAD RECOURSE TO IMF'S COMPENSATORY FINANCING 
FACILITY (CFF) EITHER FOR ITSELF OR ON BEHALF BELGIAN- 
LUXEMBOURG ECONOMIC UNION, WHICH OVERSEES BALANCE OF PAYMENTS 
MATTERS. RAYMOND KIRSCH, DEPUTY TO FINANCE MINISTER, WHO 
HANDLES IMF ISSUES, SEES NO PROBLEM FOR GOL WITH U.S. PRO- 
POSALS FOR LIBERALIZATION OF CFF AND FOR AN OECD CONSENSUS 
TO LIMIT USE OF CFF TO LDCS. KIRSCH IS DUBIOUS. HOWEVER, 

ABOUT UTILITY OR ACCEPTABILITY OF PROPOSALS TO LDCS GIVEN 
THEIR PRESENT HIGH RATE OF INDEBTEDNESS. 
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